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1. WORLD DEIPRBIBSION AND R E C O ~ Y  , 

Economk Dislocations' ifi the 'Post-War WoM- 
Effects of the War, peace treaties and techno- 
logical changes required basic readjustments in 
international economic relations 

The economic progress of the world during the 
twenties was impressive. Between 1920 and 1929 
the per capita world production of primary 
commodities, and of manufactured goods rose 31 
per cent and 38 per cent respectively. The 
quantum of world trade pen capita increased by 
at least 30 per cent. I t  is remarkable that these 
striking advances in the world economy were 
possible while serious structural weaknesses con- 
tinued to exist and were even intensified. 

The war-stricken world of 1920 faced an economic 
order which was drastically changed from that 
which obtained prior to 1914. The demands of 
the conflict, the terms of the peace treaties and 
technologicak changes greatly altered the basis of 
international economic relations. There was a 
very substantial increase in the production of 
foodstuffs and raw materials in overseas countries. 
The manufacturing industries of the United States, 
the British Dominions and Japan received a strong 
impetus from the War-time decline in European 
exports. During the twenties -machine methods of 
production spread throughout the world with 
increasing rapidity. Non-European countries were 
in the better position to benefit from important 
technological improvements and assumed the 
leadership in the production .of automobiles, 
electrical appliances, radios, and the new textiles. 
New sources of power weakened the influence of 
coal as a dominant factor in the localization of 
industry. Northwestern Europe languished while 
one of its basic natural advantages was disappearing 
and areas with abundant supplies of water-power 
and petroleum came to the fore. 

The shifts in manufacturing productipn were 
accompanied by equally important shifts in the 
production of cereal foodstuffs and industrial raw 
materials. The mechanization of agriculture 
greatly altered the competitive, balance between 
the European peasant and the Iarlje-scale special- 
bed farmer in overseas countries. The tractor, 
the combine, power-driven machinery, slid the 
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motor truck1 were most effebtive an the %dini;artd 
plainb qof~~America and Auetralia: Between 1914 
and 1930 the' number of aores of improved.\land 
per person engaged in agriculture on the Canadian 
Prairies rose by about 60 per cent, As a result 
of the War and lower costs in overbeas countries, 
Europe's contribution to -the total world (except 
Chinese) production of wheat fell from 56 per oent 
in 1909-13 to slightly over 40 per cent in 1926-29. 
During the same interval the European production 
of all cereals, sugar and potatoes decreased from 
43 per cent to 39 per cent of the world total. The 
pre-War situation with respect to the geographical 
sources of industrial raw materials and the relative 
costs in the different areas was likewise greatly 
altered by technical improvements and new 
discoveries. In 1913 about 60 per cent .(in value) 
of the world's non-ferrous metals were produced 
in America and Africa; by 1929 this proportion 
had risen to nearly 70 per oent. The share of new 
countries in the total physical output of petroleum, 
timber, newsprint, wood-pulp and vegetable Oils 
showed similar increases. Furthermore the mm- 
petitive relationship between old and new producers 
of bulky foodstuffs and rAw materials was stroligly 
affected by the abnormally depressed ocean freight 
rates of the twenties. In terms of the general price 
level, tramp steamer freights were fully 80 per oent 
below the pre-War rates. The opening of the 
Panama canal greatly shortened the distances of 
Pacific countries from Europe and the eastern 
shores of America. The substantial reductions in 
the costs of sllipment brought many newly 
developing aress within the scope of the world 
market and increased the flow of heavy commodi- 
ties to distant importers. These changes had 
wide-spread rep8rcussion8, but perhaps none wrqe 
more significant than the increased pressure upon 
the p e w n t  farmers of Europe. 

The readjustments in international economia 
relations required by the rise of manufacturing in 
overseas countries, technological improvements 
and reduaed costs of transportation were intensified 
by the post-War situation in international finance, 
The nature and the net balances of international 
indebtedness had greatly changed. k large propor- 
tion of the debts were for unprodustive purposes. 
The financial world wa8 entangled in a maze of 


















































































